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FRANKFURT (Standard & Poor's) July 17, 2014--Standard & Poor's Ratings
Services said today that Wierttenbergi sche Lebensversi cherung AGs (W) 'A-
rati ngs are unaffected by nanagenent's decision to stop dividend paynents.

We continue to regard W. as a core subsidiary of WaW Group, and consi der that
its financial security to policyholders remains unchanged. The life insurance
product offering in our viewis a key pillar of WeW's bancassurance strategy
and an integral part of its cross-selling efforts.

The conpany's decision follows the recently approved Gernan life insurance
reform which restricts German life insurers' ability to distribute dividends
under certain conditions relating to their sustained ability to neet |long-term
pol i cyhol der guarantees (for further details see "German Life Insurance Reform
Proposal s Favor Policyhol ders,"” published on June 18, 2014, on RatingsDirect).
The deci sion was nmade public as an ad hoc announcenent because 16.58% of the
sharehol ders in this subsidiary of W&W AG are external

W. contributed a sizable 28% share or €44 nmillion to WGW Group' s net income in
2013. However, over the past few years W. retained nearly all earnings to
strengthen its capital position, thereby not materially contributing to the
group holding WAWAG s ability to pay dividends to its sharehol ders.
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Furthernore, in our view, the tenporary stop to dividend paynents does not
undernmine W.'s ability and willingness to neet the interest paynent

requi renents on its two outstandi ng subordi nated debt issues (both rated
"BBB'). Wiile the optional deferral trigger allows deferral of coupons 12
mont hs after the last dividend paynent, W. publicly stated its conmtnment and
wi |l lingness to continue coupon paynents. W al so assune that W. mai ntains the
earnings capacity to nmeet these interest paynents in the future.

RELATED RESEARCH

e "CGerman Life I nsurance Reform Proposals Favor Policyholders,” June 18,
2014

* Wierttenbergi sche Lebensversicherungs AG s Proposed Juni or Subordi nat ed
Notes Rated 'BBB', April 23, 2014
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